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Impact of Covid-19 on Indian Economy

Dr. S.B. Donge
Head, Dept. of Economics,
ACS College, Gangakhed,

Abstract:

The impact of coronavirus pandemic on India has been largely disruptive in terms of economic activity as well as
a loss of human lives. Almost all the sectors have been adversely affected as domestic demand and exports sharply plummeted
with some notable exceptions where high growth was observed. An attemp! is made to analyse the impact and possible
solutions for some key sectors.
Key Words: Covid-19, Pandemic, Economy, Exports, Imports, Impact, Sectors, crises elc.

Research Methodology: For this I used the Secondary sources of information like: Newspapers, News Media,
Websites and Wikipedia etc.

Introduction: RS

The economic impact of the COVIE§19 pan dia has been largely disruptive. India's growth in
the fourth quarter of the fiscal yea:ri,ﬂzf@gb it down per cent according to the Ministry of Statistics. The
Chief Economic Adviser to the g@@e? ] ias ue t:(fﬂile coronavirus pandemic
effect on the Indian economy. ﬁ“ota d also been witnessing a pre-pande mié“.fs}lgwdown, and according
to the World Bank, the curfe;i%ﬁan agnified pre-exi is In ec&“‘ubpic outlook".
Impact: : %: 5 1

The Government of Ind a variety of measures to tackle ion, from food security and

extra funds for healthcare aﬁj@ fo
a number of economic relié'g m
the Reserve Bank of India §l§o an
the country's financial systemijl’h
the coronavirus pandemic.

The World Bank and rating
figures India has seen in three decades 1
announcement of the economic package in m timates were downgraded even more too
negative figures, signalling a deep recessioafﬁ:}'fz e ratin 0 countiies have been downgraded during this
period.) On 26 May, ‘€RISIL anrieunced that th s’{t\i\nﬂfg%rhla{)s béj‘;iﬁ‘cﬁﬁ"s worst recession since-independence.

S YLy

State Bank of India research estimates a contraction of over 40% in the GDP in Q1. The contraction will not be

sector related incenti exter
! 000 crore. The next day
umber of measu u ailable 374,000 crore to

ed India's growth for'FY2021 with the lowest
ization in the 1990s. However, after the

\

uniform, rather it will differ ﬁcéczfding t Véﬁ'TOus‘pgggneters suchwgs state’and % ctor. On-1 September 2020, the
Ministry of Statistics released the GDP fi ‘ﬁ}gsécgl%é (April to June) FY 2&@%&1}_@0@& a contraction of 24per
cent as compared to the same period the year beforé [ Ir }f}i}fﬂ& e

Vendor of greens, essential supplf N“éﬁainswaﬁ’d ,lagistics:Lifé) under lockdown. Bangalore spring
2020.Major companies in India such as Larsen & Toubro, Bharat Forge, UltraTech Cement, Grasim Industries,
Aditya Birla Group, BHEL and Tata Motors temporarily suspended or significantly reduced operations. Young
start-ups have been impacted as funding has fallen. Fast-moving consumer goods companies in the country have
significantly reduced operations and are focusing on essentials. Stock markets in India posted their worst losses
in history on 23 March 2020. However, on 25 March, one day after a complete 21-day lockdown was announced
by the Prime Minister, SENSEX and NIFTY posted their biggest gains in 11 years.

According to NIB (Nomura India Business) Resumption Index economic activity fell from 82.9 on 22
March to 44.7 on 26 April. By 13 September 2020 economic activity was nearly back to pre-lockdown.

Aayushi International Interdisciplinary Research Journal (ISSN 2349-638x)

Peer Reviewed Journal  www.aiirjournal.comMob. 89992 50451 118




_ Special Issue '_l‘heme :-Impact Of Covid-19 on Indian Economy (NCICIE-2 021) 14" Aug
(Special Issue No.97) ISSN 2349-638x  Impact Factor 7.149 2021

Unemployment rose from 6.7Per cent on 15 March to 26Per cent on 19 April and then back down to pre-lockdown
levels by mid-June. During the lockdown, an estimated 140 million people lost employment while salaries were
cut for many others. More than 45Per cent of households across the nation have reported an income drop as
compared to the previous year. The Indian economy was expected to lose over 232,000 crore every day during
the first 21-days of complete lockdown, which was declared following the coronavirus outbreak. Under complete
lockdown, less than a quarter of India's $2.8 trillion economic movement was functional. Up to 53 Per cent of
businesses in the country were projected to be significantly affected. Supply chains have been put under stress
with the lockdown restrictions in place; initially, there was a lack of clarity in streamlining what an "essential" is
and what is not. Those in the informal sectors and daily wage groups have been at the most risk. A large number
of farmers around the country who grow perishables also faced uncertainty

Indices: S&P BSE 500 (January 2015 to November 2020). Blue hrghlrght reflects COVID-19 period
(taken to start from March 2020 as per first lockdown).

The different phases of India's lockdown up to the "first unlock” on 1 June had varying degrees of the
opening of the economy. On 17 April, the RBI Governor announced more measures to counter the economic
impact of the pandemic including 250,000 crore special finance to NABARD, SIDBI, and NHB. On 18 April, to
protect Indian companies during the pandemic, the government changed India's foreign direct investment policy.
The Department of Military Affairs put on, hold all ca ital acquisitions for the beginning of the financial year.
The Chief of Defence Staff has announeed that ld minimize costly defence imports and give a chance
to domestic production; also mak;n ‘sure i

On 12 May the Prime I\gfﬁfst
Two days later the Cabinet cLea;ed
package. In December 2020"”’3 R
had been actually drsburse Bﬁ?
recovery. On 12 October and 1
bringing the total econom1§5§ti

Conclusion:
While economies vé(};ldw
the 2020 21 financial year;, ﬂfe r

Comparing national unemployme <India of 7.1 per cent indicates that it has
performed relatively poorly — both in terms; d, mpared with a set of reference group
economies with similar per capita mcomes{Unem loyment rates, werekm‘ore muted within the reference group
economies and were also*kept low by generous labour- niarket po]rcres to keep people in work‘ o

'\\“ .
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